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On Jan. 7, Peruvian Economy and Finance Minister Gustavo Saberbein told members of the national
congress that the country was experiencing its worst economic crises in recent history. During
a hearing before the congressional permanent commission, Saberbein said the economic crisis
had been a fact of life for several years, and blamed former administrations' neo-liberal economic
policies. During his four-hour speech, Saberbein said that the policies of President Alan Garcia's
government since 1985 have been effective but insufficient to resolve the crisis. Saberbein declared
that rumors of an imminent increase in petroleum prices were false. An increase in retail prices,
he added, will be implemented only when production costs warrant the same. In the same vein, he
declared that rumors circulated by the political opposition about an impending hike in bank interest
rates are equally false. Next, he said that the current inti-dollar exchange rate established on Dec.
14 will continue in effect for the next three months. At present, the official exchange rate applied
to most imports and exports is 33 inti to the dollar. For imports of medicines and foodstuffs, the
exchange rate is 15.93 intis to the dollar. (Basic data from Prensa Latina, 01/07/88)
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